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12 Hey 1954

HEMORANTON FOR #R. DULLES
FoadreT: N[ iscussion ~ Easi-tiest Trade Policy

1. It is undeymtood that ¥r. Stassen wi1l introduce two general
wicammmamlsw. The first will be & runedesm of the
progress to date in 1 lateral dscussions with the UK end Frante and
in 0NCOH en mxport controlsj the secon w11}l be a review of contrel
problens related to spesific oomoci tlas of everriding national coencern.

2. In econnection with ths progress report it will be noted that
the YK preposels provide only for & ingle 1iat - an oubargo list -
and guidance mey be soushi from the WUE as to the desiratility of
holding out for three lists {8 presently exist) instesd of ome:

{a) embargo, (b) quota control, and {e) watoh list, There is somt
support for the US position amony other nenbers of 0, Under the

nrese i .

afficient to o , an sabarge of certain items that for geourity
reasons ought to heve sems kind of control. Therefore, the uota
contrel and Watch Iist cateyories would be a ueeful deviee for insuring
1imited comtrol en items that do not guite warrani esbATEO.

3, To qualify for control under the et sting eriteria & commodity
aust be: (a) @n AZC item, (b) ares or munitions, {c) designec ezpecially
for military use, {¢) smbodying advenced technmology, or {e} eritically
deficient in the Hlse in respect to its war potential, However, bocsuse
of the restrictive nsture of these eriteria, certain items which should
be controllsd may not qualify. 7n the tasis of reviews to date these
include: netural rutber, cepper, nickel, bearings, s¢rap iren and
gteel, locomotives and rails, and pstrolewms, Sinee these itess are of
some importance i the Bloc's wer potential, they probably shonld ke
ander some forwm of control, ¥e understend that with regard to these
syems Y, Dtassen 15 expectad to argue that the 03 teke 8 fira stend

for smbaree on nickel, eopper, scrap, and on certain trpes of lotow
notives, while vielding, Af necessary, on ngtural rubber, reilway rails,
and petrolews, Tn sddiilen, ¥r. Stassen will srgue for vetention of '
present quantl tative sontrols en certalin types of bearings. The copper
sretlen is currently under further study within the intelligence come
manity, and asy provide further suppert in U8 efforts to have this item
estargoed. Tt 1s understeod that Tefense will argue for somewhatl
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tizhier controls on certain types of rolling stock {particularly tamk
cars), ratlway rails, an¢ petrolews. Ingefar as it is an important
faetor, our intelligence would support the Defense position., In the
case of petrolews, there is a defielency in the Soviet Far Eastern
areas. Although there iz no direet evidence of a Soviet tank car
shortages, St is belleved that the situation iz tight. As evidence in
support of the lefense position on reils, there ars strenucus efforts
in the Bloc to conatruct new rall lines and imporis of rails would
glve long-tern assistance to the Soviets in thia affert. dowever,
if this item wers of pricrity importance to the Bloc they would have
the capability to produce 1%,

he Mre Gtessen will alsc outline the prokles of publie announce
nant of the deletion of 1tems from the intermational list. This
invelves the question of whether items agreed Tor deletion in COCOH
are to be released irmediately from control following the discussions
of individuel items in CO0TM (the "pselwoff®), or whether they are to
te relsese’ en massze &t the end of the 00 édiscussion., “u this point
intelligence 18 probatly & relatively minor consicderat! onp although it
is argued that the total results of the OO0 diseuss! ens should be
W tefore setion is tsken parmitting expert of the deesntrolled
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